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~ ..~ Introduction

e EU ETS Is a compliance tool that allows
the EU to achieve the KP targets in a
cost-effiective manner

e 25+ nationallGHG trading schenes With
RarmMoRISEd elements

o [HarmonRisation o compliancerand
EnRiierCEmMEnt: SUISIaIanRILY
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~ .~ Key terminology

e NMember States: 15 current EU members + 10
accession states (1 May 2004) + EEA?

e |nstallations: unit where one or more Annex |
activities take place (regulated unit)

e Operators: person Wio operates or controels
Instaliation: (legally: respoensibie)

e PErmits: conditions o participation

e Allewancees: right teremit ene tenne i €02
eguvalent (SCUrrEney )
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~ .~ I'he ETS: Regulatory architecture

Kyoto Protocol
Marrakech Accords

Ratification Decision § Monitoring & Implementing Decision

Emissions Trading Directive
Linking Directive

Allocation guidance
Monitoring & Reporting . L :

Member States Legislation
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The ETS: Compliance hierarchy

Kyoto Protocol

Member States

Installations
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»**,  Harmonized compliance and
* *
*

<.« enforcement elements

e Monitoring & reporting
QArticle 14 & Annex IV ETD
e Verification

O Article 15 & AnnexV ETD
QO M&R guidelines

e Penalties
OArticle 16 ETD
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%.~ Monitoring & Reporting

e Annex IV ETD: Principles for monitoring and
reporting

e Article 14 ETD:

o Commission to adopt guidelines for the monitoring
and reporting of emissions from Annex | activities,
based on Annex IV principles

O Member States ensure that emissions are monitored
and reported annually in accordance with these
guidelines

e Glldelines approved by Regulatory Committies
IRtINevemer 2003 — adepited By CommiIssien 6n
29N Janua/ 2004
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~ .« Monitoring & Reporting

e Key M&R principles from the Directive:
Q*“Guidelines” are mandatory

@ Core monitoring and reporting
requirements must be included in the
Installation’s permit

O Biomass has an emission factor of zero

Q Calculation or measurement (supported
by calculation)
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~ .« Monitoring & Reporting

e [he guidelines:
O 11 Annexes:

General guidelines (Annex 1), guidelines on
combustion emissions (Annex I1), guidelines on
specific activity sectors (Annex I11-XI)

O Focus on calculation (measurement allowed):

(total emissions = activity data * emission factor *
oxidation factor)

Q Tier-based approach
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~ .« Monitoring & Reporting
Tier-based approach:

e Concept: Introduction of flexibility for moenitoring
for different types, sizes and ages of installations

e Highest tier = most accurate monitering

e Use highest tier unless unreasonanie costs or
technically net fieasible

e Providesia strlictured and transparent approacnito
Chialkacterize & Improve meniterng nethedolegies

Tier 2 Tier 3 Tier 2
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*
x..+ Verification

e Submission of annual verified
emission reports

e | veriified report not submitted by 31
VIaKrch eachiyear: eperator tkansters
plecked

e Criteria for verification Annex \/.
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~ .~ Penalties

Requirement to annually surrender allowances for
verified emissions (30 April)

Plus the ebligation te surrender “missing’
allowanees I the suikseqguent year

Puklication el N2MES O OPErators 1N rEacH of]
rFEquUIrEmEnt Lo SUKERAEN SUificient allowances
(SRamerano shiame:)
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2*x. Non-harmonised compliance &
.+  enforcement elements

e Detalls verification framework:
o Accreditation rules for verifiers
O Detalled verification standards

o Viember States must set penalties; for
ether breaches ofi tirading rules:

O Non/late submission of verified emissions
report

O Fraud etc.

European Commission: Environment Directorate General Slide: 13



~ .~ Conclusion

e Compliance key for successful trading,
more so than with “standarad’
envirenmental legisliation

e Monitering, reporting, Verification and
penalities: core rules harmonised, bu
further Implementation by VIS needed

e Coprdimation oifether elements?
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