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INECE: A TransINECE: A Trans--governmental Networkgovernmental Network

•• Global network compliance & enforcement Global network compliance & enforcement 
practitionerspractitioners
–– More than 4,000 practitioners from 120 countriesMore than 4,000 practitioners from 120 countries
–– Government officials, international governmental Government officials, international governmental 

organizations, & nonorganizations, & non--governmental organizationsgovernmental organizations

•• Key PartnersKey Partners
–– Netherlands, United States, UK, European Netherlands, United States, UK, European 

Commission, Japan, Brazil, Kenya, Argentina, Commission, Japan, Brazil, Kenya, Argentina, 
Canada, other national governmentsCanada, other national governments

–– UNEP, World Bank, OECDUNEP, World Bank, OECD



INECE Programs & ActivitiesINECE Programs & Activities
•• Building CapacityBuilding Capacity

–– International Conferences and topical workshopsInternational Conferences and topical workshops
–– Principles of Environmental Enforcement and other trainingsPrinciples of Environmental Enforcement and other trainings
–– Performance Measurement IndicatorsPerformance Measurement Indicators

•• Developing NetworksDeveloping Networks
–– Topical Networks: Emissions Trading, Ports, Illegal Logging, Topical Networks: Emissions Trading, Ports, Illegal Logging, 

Water Governance, Ozone Depleting SubstancesWater Governance, Ozone Depleting Substances
–– Regional Networks: Maghreb region, Asia, Central & South Regional Networks: Maghreb region, Asia, Central & South 

America, Europe, Central & Eastern EuropeAmerica, Europe, Central & Eastern Europe

•• Raising AwarenessRaising Awareness
–– Issue analysis, publications (Issue analysis, publications (Making Law WorkMaking Law Work), training, ), training, 

newsletters, Web sitenewsletters, Web site



INECE at Work: ECE IndicatorsINECE at Work: ECE Indicators

•• Formed INECE Expert Group from US, Formed INECE Expert Group from US, 
UK, OECD, World Bank, Canada, othersUK, OECD, World Bank, Canada, others

•• Developed methodology for compliance Developed methodology for compliance 
and enforcement indicatorsand enforcement indicators

•• Built capacity in numerous countries (e.g. Built capacity in numerous countries (e.g. 
Brazil, Argentina, Kenya, Philippines) to Brazil, Argentina, Kenya, Philippines) to 
measure and manage performancemeasure and manage performance



““Environmental compliance and enforcement form the Environmental compliance and enforcement form the 
foundation for the rule of law, good governance, and foundation for the rule of law, good governance, and 

sustainable development.”sustainable development.”



Compliance Creates Value for …Compliance Creates Value for …

•• The Public GoodThe Public Good: protecting public health : protecting public health 
and ecosystem servicesand ecosystem services

•• Private EnterprisePrivate Enterprise: technological : technological 
innovations &  enhanced competitivenessinnovations &  enhanced competitiveness
–– Porter Hypothesis & Prague StatementPorter Hypothesis & Prague Statement
–– New jobs and marketsNew jobs and markets
–– Predictable regulatory riskPredictable regulatory risk



System of Governance to Balance System of Governance to Balance 
Interests of Individuals and CommonsInterests of Individuals and Commons

““All are tempted at times to prefer their own immediate interestsAll are tempted at times to prefer their own immediate interests
and, in the absence of a special organization for their detectioand, in the absence of a special organization for their detection n 
and punishment, many would succumb to the temptation… and punishment, many would succumb to the temptation… 

“Sanctions” are therefore required not as the normal motive for “Sanctions” are therefore required not as the normal motive for 
obedience, but as a guarantee that those who would voluntarily obedience, but as a guarantee that those who would voluntarily 
obey shall not be sacrificed to those who would not.  .  .obey shall not be sacrificed to those who would not.  .  .

Given this standing, Given this standing, what reason demands is voluntary cowhat reason demands is voluntary co--
operation in a coercive systemoperation in a coercive system.”.”

H. L. A. Hart, The Concept of Law 193 H. L. A. Hart, The Concept of Law 193 –– 199 (1961)199 (1961)



Greatest Challenge to Sustainable Greatest Challenge to Sustainable 
Development: Climate ChangeDevelopment: Climate Change

““Climate change is not just an environmental challenge Climate change is not just an environmental challenge 
but an economic, social and political one.  A tonne of CObut an economic, social and political one.  A tonne of CO22
emitted anywhere is a threat to people everywhere.” emitted anywhere is a threat to people everywhere.” 

Hon. MP David Hon. MP David MilibandMiliband, UNFCCC COP, Nairobi, UNFCCC COP, Nairobi

“The scientific evidence is now overwhelming: climate “The scientific evidence is now overwhelming: climate 
change presents very serious global risks, and it demands change presents very serious global risks, and it demands 
an urgent global response.”an urgent global response.”

Stern Review: The Economics of Climate ChangeStern Review: The Economics of Climate Change



Emissions Trading in Europe Emissions Trading in Europe 
Must SucceedMust Succeed

•• Biggest bet world is making for reducing Biggest bet world is making for reducing 
carbon and curtailing climate changecarbon and curtailing climate change

•• Failure will Failure will necessitate a return to necessitate a return to 
stringent command and control system.stringent command and control system.

•• Failure could result in carbon tax.Failure could result in carbon tax.



INECE Platform for Emission TradingINECE Platform for Emission Trading
Integrity - giving governments and the public the 

certainty that ETS actually reduce GHG emissions. 
Compliance - strengthening the credibility of 

institutions and assuring adherence to monitoring, 
reporting and verification rules

Confidence - eliminating regulatory risk by 
establishing “fair, open, efficient, accountable and 
consistent” markets (i.e., a ton is a a ton in all 
counties and markets)



INECE: Multiple Actors Needed to INECE: Multiple Actors Needed to 
Assure Compliance in ETSAssure Compliance in ETS

•• Regulators Regulators 
•• Scientists Scientists 
•• ParliamentariansParliamentarians
•• Prosecutors Prosecutors 
•• JudgesJudges
•• Civil SocietyCivil Society
•• Industry AssociationsIndustry Associations
•• Certifiers  Certifiers  

•• Intergovernmental Intergovernmental 
OrganizationsOrganizations

•• Int’l Financial Int’l Financial 
InstitutionsInstitutions

•• AcademicsAcademics
•• 3rd Party Verifiers3rd Party Verifiers
•• Media Media 
•• Capital MarketsCapital Markets
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Opportunities for INECE/IETA Opportunities for INECE/IETA 
CollaborationCollaboration

•• Promoting environmental integrity through Promoting environmental integrity through 
harmonization of compliance activities among harmonization of compliance activities among 
different ETS; different ETS; 

•• Developing the sophisticated capacity necessary to Developing the sophisticated capacity necessary to 
assure compliance at each point within an ETS;assure compliance at each point within an ETS;

•• Identifying and promoting best methodologies for Identifying and promoting best methodologies for 
monitoring, reporting and verification within ETS;monitoring, reporting and verification within ETS;

•• Exploring core elements required and implementing Exploring core elements required and implementing 
strategies to build linkages between different ETS.strategies to build linkages between different ETS.



INECE Expert Working Group INECE Expert Working Group 
on Emissions Tradingon Emissions Trading

•• Representatives from governments, international Representatives from governments, international 
organizations and businesses around the world. organizations and businesses around the world. 

•• Guiding the implementation of INECE’s strategic Guiding the implementation of INECE’s strategic 
plan to strengthen compliance, ensure plan to strengthen compliance, ensure 
environmental integrity, and improve market environmental integrity, and improve market 
confidence in emission trading systems. confidence in emission trading systems. 



INECE Emissions Trading WorkshopINECE Emissions Trading Workshop
8 8 -- 9 March 2007 in Dublin, Ireland9 March 2007 in Dublin, Ireland

•• Practical issues and strategies needed for different Practical issues and strategies needed for different 
emissions trading systems to cooperate and the shared emissions trading systems to cooperate and the shared 
responsibilities of regulatory, industrial, and financial responsibilities of regulatory, industrial, and financial 
communities to assure compliance. communities to assure compliance. 

•• Systems and instruments to  improve the efficiency, Systems and instruments to  improve the efficiency, 
effectiveness, and harmonization of compliance activities.effectiveness, and harmonization of compliance activities.



Chapters include:Chapters include:
• Compliance Theories

• MEAs in Action

• Domestic Strategies

• Courts, Tribunals, & Liability

• Information Regulation

• Compliance Assistance 

• Regulators’ Choice of 
Strategies

• Indicators

• Transgovernmental Networks

• Compliance & Competitiveness



http://inece.orghttp://inece.org



Contact InformationContact Information

Durwood Zaelke, Durwood Zaelke, DirectorDirector
Kenneth Markowitz, Kenneth Markowitz, Deputy DirectorDeputy Director

INECE SecretariatINECE Secretariat
2141 Wisconsin Ave, NW, Suite D22141 Wisconsin Ave, NW, Suite D2

Washington, DC 20007 Washington, DC 20007 

Phone:   202Phone:   202--338338--13001300
Email:     inece@inece.orgEmail:     inece@inece.org
Web:      Web:      http://inece.orghttp://inece.org
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